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(EXCERPTS )

13. The Lestlmony of Gray before the
Senate select  committee establishes

U

that the origin of the theory of Central

Intelligence Agency involvement in
the. break-in. of. the DNC was in the

FBL and that-Gray’ communicated the |
theory to Dean on:June 22, 1972::Dean
contirmed that Gray mformed him.on-

June 22, 1972, thatione of the FBI theo-
vies of, the casé-was:that it was a CIA-
operation. and<Dean .testified -that he
reported.; . this: r;’co d
Ehriichman o June 23, ;

14. Haldeman's: testlmony before he
Senate select committee confirms.that,

Dean reported:to him the FBIs. con-[.
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cern about CIA‘involvement, and that.|

Haldeman in turn reported this to the | -

President, who-ordered Haldeman' and.
}‘hrhchman to meet with the CIA offi-
cials to insure that the FBI investiga-
tion not exposer any “unrelated - eovert
operation of theCIA; ‘The uncertainty]
regarding the possxblhty of uncovemng
CIA activities -was: ‘recognized "in~ a
memo dated June 28 1972 frt)m Helms
to Walters. ;

15, The President stated on May 22
1973, that it did seem possible to him| ®
that hecause of the involvement. of for- .

mer CIA personnel, the investigation
could iead to the wuncovering of covert
('TA operations totally uncelated to the
Watergate  break-in. The President
stated he was also- concerned that the
Watergate investigation. might lead to
an incuiry - into the. activities of the
Special Investigations Unit. Gray testi-
fied that on July 6, 1972, the President
told him to continue to conduct his
acgressive and thorough mves’ugatmn
nf the Watergate-affair. L terean
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' Senate. Thxa vzmbly

all concerned.

“had- ™ legislative conatramt abouf_, hg expendxtu: (+) bur fnnds
. wzthm the United 'States.. We ‘had’ to c&ear them w1

. presently seeming very large would be avertaken by other " i
spicier developments., Unfortunate though its consequencea -
might be currently, Agency involvement by dn:ectxon at ‘the

- highest level would undoubtedly become known soonet or later '_'
and would then reach to people who were still’ unmvolved. - He
nodded. -1 said that my mind boggled that such: risks as those
involved in this caper counld have been taken for 5uch an..
unremune ratwe target. Involving. the. Agency would transform
what was now'a medium-sized conventional explosive into 2’
multi-megaton explosion and armply was not worth the rmk to PR

S Dean thanked me 1ookmg glum and said h
C Judgment in all of these matters. . :

e

(By memorandum. dated March 27, i "

1972, to Charles Colson, Hunt had re- |
quested assistance in-changing the an-
nuity benefit option he had selected
upon retirement from: the . CIA.- By |

‘memorandum dated March 30, 1972, to:

Kehrli, Richard Howard, Staff Assist- |

\

1

i

ant to Charles Colson,- had ingquired re- ﬁ

specting Hunt’s situation. At the top of

the “original. of the Howard memoran- - -

dunt, -there 13 a handwritten note:

«Nghle—Please let me know on thisw/ i
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o giving out .any .info. on the name’ of

the fellow we’re trying to help. B” At
: "the bottom of that memorandum there
= is a handwritten note “OK—Drop as of
CApril 1, 1872 :BAK.” On: May. § 1972, |
. Hunt had.written-'a letter 'on White
-~ House " stationerys fo .CIA -General

Counsel Lawrence Houston,: renewing
his request respecting his benefit op-
tion and-stating that he-had discussed
the. matter w1th the thte House Ieaal
~.staff.) .. noED e R BRI
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31. On June 23,1972, H R, Haldemi s o MEXIGET it “might " uidove

et with the Presida

the-President of th:téadm%ﬂsﬁéajz g@%imoyértf

J Ay e R A :
ohn Dean had ‘Teceived from Actin the - five ‘men “under arrest, ”Gra

FBI Divector Gray. The President

rected Haldeman to' meéet with CIA. I

rector Richard Helms, De
rector Vernon Wélters'»an%?}}c;h‘il%hﬂ
ichman. Haldeman! has. testified  th
the- President told."him. to ascert
whether there -had been ‘any CIA- il
volvement in the Watergate affair an
whether the relationship betwed
some .of the -Watergate participam
and the Bay of-Pigsi incident was -
matter of concern-to CIA. The Prey
c_len;t' directed” Haldeman to discu
White House concernregarding posd
ble disclosure of-covert CIA operatioi
and- operations- of the White Houd
§pec;a1- Investigations. Unit - (th
Plumbers”), not:related to Watergati
that had been. undertaken previous
by some of the:Wateigate prineipa
The President directed Haldeman
ask ‘Walters to-.meet.with Gray, to,
press these concernyand to coordina
with the FBI, so.that the FBY's invesi
gation would not be expanded into, uf
related matters.that could lead to’ di
closure of the earlier activities of tH
Watergate prineipals..... .~ ":

A3 "

© 32. In the early afterno

-~

agreed to hold in” abeyance the FBL i¥
terview of Manuel "Ogarrio.” Gray; ha
‘testified that the FBI continued'its e
fort'to locate Kenneth-Dahlberg. Gra
ireported to Dean’thé substancé of hi
conversations with Walters. = “72 %
+:35. O June 23,1972, ‘at" & p.ml.’ Mat
rice Stans met at thé CRP offices witl
Kenneth Dahlberg whoy at the regued
‘of Stans and Fred LaRue; had flown t
Whashington that day- for the: meeting
LaRue and Stans discussed’ the ched
drawn’ by~ Dahlberg, the ‘'money “fro
which had reached the bank account o

353

ShbaBYhE Sk b

‘| Division of the CIA statingthat there

Lié“évéaé“-‘*nﬁ%’ FBI Dahlberg Would. bel

N bR GaB 7508880 56 pean
aggressive FBI

the ‘importance of an:
investigation 1o determine the motive
and identity, of all persons involved. .
P On June 27,1972, CIA“ Director,
‘Helms received-a memorandum . from
‘thé- Chief of the Western Hemisphere

‘were no.CIA traces on Manuel Ogarrio!

and that the CIA’s last contact with a
‘person named” Kenneth Dahlberg oc-
“eurred in 1961 and: concerned the man-
ufacturing of ‘a hearing aid for:a high
level Peruvian. Later that- day,:Helms
told Gray. that the CIA had no.interest

Bernard Barker: At 5 pam.-on the samy
day ‘Dahlberg met with Stans; ‘LaRut
and Robert Mardian. © ... ap 0
* 36. On-or before Junge. 26, 1972, W
ters ‘determined’ that > Were.,
CTA “sources, 0T

“ « :

that might be jeopardized by FBI i
vestigations:of: 'the';Og’ai;'n ~check. if
Mexico,. On Juné 26,1972," Wal érs mel
with, John Deari'and advised ‘him thd
there was nothing”in any of 'the FB
invéstigations that/could jéopardize o
compromise in“any.way. CIA activitiei
ST soirees in, Mexigo, 55 = T Ah

oht

e T g

n of Jur
1972, John Mitchell,;:Campaign,?Blerg
tor of CRP, met with Maurice §
Chairman of FCRP, in"Mitchell’s
fice. They discusséd the Dahlberg”
the Mexican checks.” Stans knew
that timethat these checks were e
paign contributionsthat Hugh Slo
Treasurer ot FCRP; had given to' G
don Liddy to be converted to cash.” -
33, At approximately 1:30 pm.. o
June 23, 1972, pursuant to.the Pre
dent’s prior directions, H.~R. Hald
man, John Ehrlichman, CIA Directq
Helms and Deputy 'CIA Director Waj
ters met in Thriichman’s office. Helm
assured Haldeman ' and::Ehrlichmal
that there was no CIA involvement i
the Watergate and that he had no cof

cern from the CIA’S viewpoint rézart|

ing any possible ~eonnections ‘of ‘tH
Watergate personnel with the Bay q
Pigs operation. Helms told Haldem
and Ehrlichman that he had given'th
assurance directly: to “Acting FBE D
rector Gray. Haldeman stated that th-]
Watergate affair was*creating a'lot ¢
noise, that the investigation could lea:
to important people;” and “that “thi
could get worse, ‘Haldeman~ expiesse.
concern that an-~FBIl-investigation i
Mexico might uncover™ CIA® activitid
or assets. Haldeman stated”that it wa:
the President’s wish-that Watters:ca
on Gray and suggest'to-him that it'wa
not advantageous to-push the inguirt
espectaily into Mexico.- According 1
Ehriichman, the Mexican money: or th
Florida bank account:was discussed a
a specific example of the kind of. thi
the President's wish:that Walters e
about. Following this meeting, Ehrlicl
man advised Walters . that John Deaj
was following the Watergate matter ol
ehalf of the White House.; - .,

34. On June 23, 1972, at 1:35 p.m
Dean telephoned, Gray and said’ tha
Walters would be visiting Gray that al
ternoon. At 2:34 p.m..on the same dd

Walters met with .Gra; isCUS

the FBI investigaﬁonbﬁ@xﬁmﬁ
the DNC headquarters. Walters statel
that it the FBI investigation were pul

“£37On ot about’Juné 27,1972, Joht
Dean and Fred Fieldirg, his~dssistan
delivered to”FBI ‘agents ‘2 portion d
the: ‘materials " from *Howard ' ‘Hunt
safe.” The materials -given to the"F

agents included top secret diplomati
dispatches relating- to- -Viétnani. ™ Th
portion withheld from the FBTiagent|
included fabﬁéétéd“'diploMatic""ca‘ble[
-purporting to show; the involvement o
the Kennedy administrationin the fal
.of the Diem regime in Vietnam, memd
randa concerning the. Plumbers.unit,
file relating to- an investigation Hun
had -coniducted - for Charles ‘Colson al
Chappaguidick; and two notgbooks ani
a pop-up addresg book. ©  TEIETR
~~38. On June 26 ‘or 27, 1972, Dean’ md
‘Wwith Walters sand asked if theré wai

bail ‘money ‘or’paythe salaries’of thi
persons “arrested ™ in’ connectionwit!
the break-in at the DNC _headqpa_}tt_:exlé

Walters said the CIA woulkd,do's0_ onlj

on a” direct opdér from the Presidentd

‘CIA had previously been approved b
‘John Ehrlichman;Dean also has.te

fieq that he reported to Ehrlichmanite
g

28,1972, at- 10;45 a.xm.

phoned Walters and asked Walter
see him in his EOB oifice. At:

meeting Walters -and Dean discusse

- ¢hécks; and Dean again asked whetheri
#he CIA could do-anything to stop the
FBI investigation of these checks. Wal-
ters said there was nothing his.Agency
could do. - R RET RS SE
. 39. On the morning of June 27, 1972,
Gray met:with Mark Felt and Charles
Bates of the FBI to receive a briefing
on the latest Watergate break-in devel-

Any” way' the” CL& could provide ' thi|

‘Acéording to Dean,’ his proposal to-thel
stl

arding Walters' negative position'onj =
the proposal,’and ‘that he was asked by
Ehrlichman to push Walters ‘a- little
harder: Ehrlichman has denied:receiv-
ing'these reports from Dean. On June 12
4 : m. Dean met with 1
Ehrlichman? At*11:30 a.m. Deait, tele-
s to:
this -curity reasons
g, - est.effort
tlhie- Dahlberg check and the Mexican

1

in‘.Ogarrio.. - Helms -confirmed - with
Gray their plan-to meet the following
day. it bodeeiam Tl
40! On. Jdne28, 1972, at 10:25 am.
Dean:felephoned L. Patrick: Gray
about rufiors .of leaks from the FBI,
the matérial from Hunt’s safe, a slow-
down in the'investigation, and the trac-
ing of'the:Mexicdn money.: According
to.Gray; he may have told Dean-during
this  conversation® of ‘the -meeting . he
had scheduled. with - Helms.;for_-2:30
p.ny that day. At 10:46 am.Dean -met
with. John Ehrlichman: At:10:55 am.,
Ehrlichman®telephoned Gray.-Gray has
testified that when he returned-the call
at 11:17-a.m.; Ehrlichman said;“Cancel
your, meeting with. Helms.and Walters
todays itiis’ notinecessary.” ;A 11:23
"a.m. Gray called Helms to cancel their,
_meetinig. Helms asked Gray: to:call offl
interviews: which: the FBI had sched-|
“led with two' CIA. ernployees: (In Jul,
lgﬂ,jfpuréuant to-a request from Ehrl-
“ichman to Deputy CIA Director Robert
Cushman, the two CIA employees had
provided Howard Hunt with disguises,
‘hidden cameras; and other material for
use in domestic clandestine operations.!
In requesting CIA assistance, for Hunt,
Ehrlichman had told: Cushman : that
Hunt" “has beenasked by the: Presiy
{ ‘dent:'to..do ;'some. . special : ulting
blems." T
June 28, 1972, Helms wrote-a
randum to Walters: stating the|
nee of Helms’ conversation with!

i

|

Vork on Security pro

L, 4170m]
| ‘memo
substa ) _
‘Gray. Helms - stated the CIA: still ad
hered to its-request thatthe FBI con
fine its investigation to'the persons al-
}'ea'dy'f.‘arres'ted or diréctly under suspi
Lion and-that the FBI not expand . its
1 iavestigation”into other” areas-whichy
might-eventually run afoul of ‘CIA op
| .-42:' On: June- 28, 1972, Gray:directe
I'that the FBI interview Manuel Ogarri
“and. continue -its efforts-to locate. an
pterview Kenneth Dahlberg. On tha
evening.John Dean telephoned Gray a
home- and urged that,.for national sed
or because of CIA inter
4 :fo-interview. Ogarrio and
Dahlberg, be held up. Gray thereafte
cancelled the interviews.. ..o oo .

erations =

B

48, On.July -5, 71972, at«5:45" p-.m.‘
Acting . FBI -Director ' Gray phoned |
Deputy CIA Director. Walters and§
gtated that, unless the CIA provided
by the following morning a written

rRERse DG OPAN CIARARY

that in-the ensuing conversation ke

told Dean-that if Dahlberg continued;

?’@?ﬁ@%ﬁj@%& uest to re-

el Ogar- |
rio and Kenneth Dahlberg, the FBI
would - go ‘forward -

i

|

with “those inter-

T - |
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_the Watergate” mvestlcratmn Gray". “also

‘hardt stated: th
" meefings betWeen the President “and

" p.mn, Pacifictime) At 11:28 a.m. the

" They also -discussed the materials

views. At 10:037a.m. on July 6,71972,

Walters mét. thh-draﬁpplfmm Relqné%nﬁtﬂzﬁgjm &Arhﬁ &3 Dflg 1ﬁmm§®%e

“Gray a memorandum “indicating that

the CIA had no*interest in Ogarno or
Dahlberg. Gray:/then ordered::that
Ogarrio and Dahlperg be interviewed.
At 10:51 am.. Gray called Clark Mae-
Gregor, Campalgn "Director “of CRP,
who " was with? the Pres1dent at’ San
Clemente, Cahforma ‘Gray - has "testi-
fied that he asked MaeGregor to tell
the President that Gray and Walters
were uneasy and ‘concerned about: the
confusion during the past two:weeks in
determining whether the CIAT had'any
interest in: . people” whom the “FBI
wished to interview in conne('tlon w1th

has testified that he asked VIacGregor
to - tell..the. Presxdent that: Gray felt
that people on he- White House staft’
: & indifferent. in’ their.
use of the CIA and FBI, that this activ-
ity was mJunous»to the CIA® 2 d the
FBI, and thatlthese Whlte Hou
people. were;

this, call and; e substance 6f it asire-|
lated by Gray: it has testified to: re-

ceiving a call”"from Gray on-another
subject the" prevmus ‘evening ‘or :Possi-
bly that morning. (By letter of July 25,
1973, to Archibald Cox, J. ‘Fred: Buz-1
“the President’s” logs
-Yany conversations “or

do not show

Clark MacGregor on July 6, 1972 The
President's 10.,;2 or- that date “shows
meetings between ‘the. Presuient and.

MacGregor from. 10:40 a.m. -to 12:12

President. telephoned Gray. Gray told
the President. that he and Walters: feit
thai people- on:.the President’s . staff
were trying -fo. “mortally wound ~the
president by. using the CIA and the
PRI The President responded by in-
structing Gray- to- continue to -press
ahead with-the: in}gestigation.

———————————

. On Dec:15, 1972, John Ehrlich-{
man ‘met W1th 'CIA  director Richard
Helms, William.: Colby of the CIA, and
John Dean. They discussed answers to
quesiions posed., by Assistant Attorney
General Henry Petersen and Assistant
U.S. Attorney® ‘Earl- Sitbert.. Colby had
disclosed on” Nov, 27, 1972, to the Fed-
eral Urosecutors that Ehrlichman’ was
the person who had requested CIA as-
sistance for. Howard Hunt.-in+-1971.

turned over by the CIA. to the Justice
Department om; Oct. 24, 1972,

56. On Jan. 8, 1973, former CIA Dep-
uty Director: Cushman senf a. memo-)
randum to John Ehrlichman identify- |
ing as the person who requested CIA |
assistance for Howard Hunt in 1971
one of the following: Ehrlichman,;
Charles Colson:or John Dean. On Jan. |
10, 1973, after discussions ‘with Ehrlich-
man and Dean; Cushman changed the
memovandum. to state that he-did not
reenll the identity of the White House
person who requested assistance for
Hunt.

57. Rarly. in 19~3AmrpmdrFeM
with Assistant Attorney General Peter-
son. Petersen. showed Dean documents
Ao e tha TA 4 the Depart-

“staff |
qunding the 'President.?- /
MaeGregor, has demed both.: recemng

fused Dean’s.request. .

Hunti and Gordon Liddy: w1th Dr
Flelding’s office. On- a second. occasion
prior . to Feb. 9, 1973; Dean met with
Petersen and discussed.what the De-
partment. of Justice. would do if re-
quested by -the CIA :to-return materi-
als.:Pétersen told him ‘that an indica-
tion that-the materials-had been sent.
back to the CIA "would -have to - be
madé-in‘the Department’s files. .

58. On Feb. 9, 1973, Dean called CIA
Dxrectoxf James Schlesxnger Dean sug-
gested that the. CIA.request the De-
partmient'of Justice to return-a pack-
age of ‘materials that had been sent to
the Department of Justice in connec-
tion with. the Watergate ‘investigation.
Deputy~CIA ~ Director:-Walters -con-
tacted-Dean on Feb.: 2L ;

'-‘:?H ‘R.-Haldeman. testzmony, ‘May 31

-.1973;" Senate appfroprwtwns subcom

-.Sketch by David Suter tor Tha Washinzton Poat

Mr Haldeman Either the 23d or-the.
precedmg afternoon,. and 1 am not sure.
which, . afternoon -or. evening,-;
Dean,, as B can best recall :this, and-
again it'is trying to recall:events of a
year: ado, John Dean. told me that th,e-

""‘“\\\\Q\\\/ﬂ 7/

John .

2 Lol

FBI was concerned about the questlon
of -whether’ there.might-be CIA in-
volvement in some .aspects of the
Watergate affair, either directly or m-
directly.. . :

In raising thxs concern of the FBI 1
felt that something needed to be done
at that point in time to guide the FBI
as-to whether there was involvement
and, if so, what, and what problems

- there-might be in that respect. I trans-

mitted this report, in essence, to the |
President, I believe on the murmnu of |
the 23d. .

1 believe that the only area in which
T can be helpful to you in your investi--
gation.is with regard to the reported
meeting of White House and CIA ofﬂ-
cials last June.

In that regard, on June 23 1972, ;

John EBhrlichman and I were requested

el T 1 P REPRTLoR?

Vernon Walters of the, CIA. .
To the best of my recollection, the

.requested.- I do not recall having any:

1ROBHTOUBI00I3:E 0 2y cisencsion

ng was fwe-fold
hether there had
been any -CIA - mvolvement in tha
Watergate affair;

Two,.to ascertain whether the reIa-_
tion between some of the Watergate
participants and the Bay of Pigs was a
matter of concern to CIA; . .

Three, to inform the CIA of an FBL
request for guidance regarding some
aspects of the Watergate investigation: |
because of the possibility of CIA m-‘
volvement, directly or mdLrectly, . _i

I could interject there that this re-:
quest had been made known by John |
Dean, counsel to.the President, andi
had been transmitted by me to the‘
President immediately upcm being told|
of it by John Dean. J

The -President,* as -2 result of -that;
told me to meet with Director Helm:
and General Walters and John Ehrlich- |
man to - get into this matter - as 1 amg
laymG it out. here.;. T b

~The: fourth. puspose. was to rliseuss,4
Whlte House ~concern.regarding posst«
ble disclosure of non-Watergate-related
‘covert:- CIA" soperations-.or otheg--na
tional security -activities, ot related 1o
Watergate,that had: been undertake
prevmusly by some of the Watergat"
principals. - T e e

. Fifth, to request ‘G‘eneral Walters to
meet with Acting Director Gray .of: thei
FBI:to express these concerns-and tc:4
coordinate with the. FBI so that the‘
FBTs area of investigation of the sus-
pects, the Watergate. suspects, not bej
expanded into unrelated matters which;
could lead to disclosure of their earlier;
national security-and CIA activities.

- The meeting was held in: ¥Mr. Ehrlich<
man's office on the.afternocon of June:
23 and, to the best of my recollectiong
all of the above points were covered. -

Aag. I recall, Director Helms assured
us that there was no CIA involvement
in the Watergate and also that he had
no concern from the CIA’s viewpeint
regarding :any- possible. connections«of
the Watergate personnel with the Ray:
of Pigs operation. Helms told us he had
given this assurance.to Gray directly. .-

Walters agreed to meet with Gray as.

further = communication - or meetingy
with “Walters, Helma or Gray on:.thisy
subject. * - s S0

,I do not speaﬂcal[y rr‘call the ques—
tion of “Mexican aspects” -being - dxs~1
cussed at this meeting althouvh I dm
not question General Walters reporty
that this was covered. We did discuss
the concern that; in the interest of na-
tional security and the former relation+
ships of some of the. principals,~ thes
Watergate principals; with CIA;~the
FBI investigation be limited to-_the
Watergate case specifically and nobex:,
panded into prior- activities of the,ip-
dividuals involved.

We did this in the full belief that we
were acting in the national. interests|
and with no intent or desire to impede-
or cover up any aspects of the Water-
gate investigation itself. -

I do not recall any subsequent dis-

PRt Pl

at any time of a suggestion to involve
the CIA in‘ the Watergate- matter Mexs‘§



cept _as describéd='dbove. Spemflcal’iy,
1 do not recall ‘heating i
having the CIAf furms ail: gr -pay
suspects’ salaries whﬂe m Ja:l <] smg*
covert action funds’y £

It -must be understood that at the
time of our meeting’with the CIA"~We‘
had only very sketchy knowledge “of
what and who were involved in .the

Watergate affair. We had no reason. t8!

believe that anyone in the White Holis#
was involved and. no.reason, therefore,
to seek any cover- up- of the Watergate
investigation from the White Housé;

On the contrary, everyone in, tﬁe

White House was instructed .to cooper-
ate fully with the Watergate investigd®:
tion and, so far as I knew at the tlme,
was doing so. ;
- At the same t1me there was concern
at the White House ‘that actmtles
which had beenin: no way related to
Watergate or to the 1972 polmcal cams
paign - and which'wereé in the are of
national security =~ would be comprb-‘
mised in the process of the Watérgats
investigation and;the- attendant‘ pub-
licity and political furor. -

Recent ' events:have  fully “justifie ed
that concern wzth the - disclosure of the
¥BI wiretaps on'press:and NSC’ person-
nel, the details of the so-called “plumb‘-
ers’ operation,” et cetera :

In summary, the meeting of Juné 23“;)
with the CIA Was ‘held at the Presi-
dent’s request in’the: interest of” nas)
tional securityv I.do not beligve there’
was any intention“to cover up the
Watergate. I do not'helieve there was
any direct connection  between this
meeting and General Walters’ reported
subsequent meetings with John Dean.
1 helieve I-acted properly, in accord
with the President’s instructions, and
in the national interest. .

Chairman MeClellan. You referred ‘co
Gen. Walters’ memorandum. I would.
like to ask some guestions about 6.7
It says, “On June .23, at 1300, on re-
quest, I called, with Director Helms
on John Lhrhchman and Robhert Halde—
man in Lhrhchmans of.ﬂce at the
White House. :

“Haldeman saLd"—and I want td
give you an opportumty to comment
on each of these—*Haldeman $aid
that the ‘hugging’ affair at the Demo-.
cratic National Committee headduar~
ters at tne Watergate Apartments had
made a lot of noise and the Democrats
were trying to maximize it.”

Do you wish to comment on that

Mr. Haldeman. No, sir. ... -.4

‘Chairman McClellan. All rlﬂht . ou
He states in the next sentence you said

8 ¥or Releasge: 2005/07 0 1ThCIA-RDPOT:

'\‘EBIw.Du-ector Patnck Gray;—

the FBI was being.called in and was
investigzating the matter. Did you tell,
him that, or was that: statement mad

at that meefing? -

Mr. Haldeman..In. some sense 1t un
doubtedly was. I don’t think I needecﬂ
to tell him that. T think it was prett;
well known at that time.

Chairman McClellan. Then he say
that the FBI had been called in and
was investigating the matter, and ha
says you said the investigation was
leading to a lot of important people
and this could get worse. Do you wwh
to comment on that?

¥Mr, Haldeman. No,

Chairman WIc(,leIlan Do you ‘want
to say it ig true, or just remains sxlent

. S PR )
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| Mr. Haldéman. T would have no; com;

acterization:of the conversation.; .=
Chalrman McClellan Is hlS charag-

or cmrect'? o ¥

Mr. - Haldeman,. I ha
conflict with it

Chairman McClellan, Then you. saud
that, or something like that,”I.would
agsume, unless. you state othermse
; Then he goes on furthér to say, “he”
meaning you, “asked what the. connec-
tion w1th the agency was, and: the Bi-
rector repeated” — 1 am sure he:means
Director Helms— “repeated that,there
was none.” Ng,,s'f c.,g Tl -
-~ Did. Helms. tell you that that day?

\Mr:.Haldeman. As I have.sos, mdi
cated; yes,:sir, o 2

. Chairman ;- Mcc,lellan. 4
sald that. the whole azfau' was vettmg
embarrassmg .and:. it -wasthe . Presi-
dent’s wish thatWalters call on. Actmg

E "IYII' Haideman. X think that. X
Iecb torinterpretation- It isn’t eorrect)
Senator. I don’t”believe."that:the:-re-
quest-that. Walters:call- on- the.:Acting
Director of the-FBI.was:in the context
of the whole affairygetting embarrass-
ing: I think ibrwas: in the “coniext. ‘I
have laid out in“my-statementizy

:Chairman \IcClellan ‘Did youw: tell‘

Rim| that the whole: a.ffalr way gettmd
embarrassing?:: o

lIr. Haldeman. No, s!r that Ireca]l
DO s

You didn’t
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Chaurman \IcCIellan

make that statement at the meeting?.>|

Ar. Haldeman: L dont recall makmg
auch: a statement.- . .

. Chairman . WIcClellan.,Are you in
position to deny.it? s =

A Haldeman.: ’\Io but tnat m»not;
tae flavor of the. approach to \,he meet:
.ng tnat I tooks .

i Lxce-zm rrom 1 memorandu'n of J’une
. ’7? .!9"" jrom: “Chief, “Western Hemi-
spnere Division” B o the Director of Cen-
tral” Inielligence. “The:: document:. crng:.i-

nally wes marked “S cTet/Sms;twe” i

.«v—ryes only ”e
P

"\Ianue} OUarn :
office on 156 Paseo-de la Reforma in
Mexico City..This office-is located:in
the_ same building:as the- Bancé Inter-
nactoral of Aexico. City: ‘His home: ad-_
dress is Cerro-de~Maika 310, WIemco
City. There are nd CIX traces ol '\rIan-
uel Ogarrio Daguerre.This man i3 st~
ed.qin the Mexico! Clys telephone dlrec-_
torys.: ¢ :

Kennath ﬂmyﬁahlberv The Offrce
oi Security gave,DCS an approval:on
13.July 1965 to contact Kenneth Harry
;Dahlbar'f Security File No. EE 30844
‘nchc:ttes Daﬂlh&ld Avas born.on:i30:
aune 1517 in St Paul Minnesota: Dis-|
eussions | with  DCS  reveal XKenneth
Farry Dahlbergiis. presldent “of ‘Dahl-
berg . Company, 7731, Country “Club
Drive, . Lmneapohs “which -maaufac:
turas hPaI’n" aids. CIA's 1ast recorded
contact with .Dahlberg was- in. May
1961 .when ne worked on a hearing aid

tacting D:.mlbergc in. April .1565;: but‘
thsre is no record if he was contacted

o HPRE1D0ocEAE3AA0

The Dahlberg file-is:in Archives. an

g3y 23 June 1972
The FBI wanted; traces on Kenneth
Da.hlber" Fhus. 1f. inot clear if Ken-!
ncth Dahibers,. who-is of interest.- toi
the " FBI is identical.~with Kenneth:
Harry Danlber,,~who was - in touch]
with CIA. (Comment: Kenneth. Han:y*

- Dablberz originally..contacted.CIA - in

1958 on  radio, matters not further'
soemi’xeo Tnexe s an, outside ehance!
tnat‘ radio matters ‘could be tied:to,
audio’ opelatlons) Addlt.onal conver-
sations with the.FBI jon the working'
level will be needed to.sort out the
various mteres‘cs the name Ixenneth‘
Dahloer’ : .

Ea:cemfs from=-cir affzamr* by a CI 4.s
emp,oyee dated May-18; 1973. Some dele-’
tions were made by the Howse Judiciary:
Ca-mmzt*ve at the- request of the- CIA‘ L

On 22 July 19"1 '»Ir E. Howard Hunt 4
2 former Agency ~employee who: bad!
joined the \White- "House staff, called|
on ~the -Deputy.-Director of Central]
-Intelligence, General Cusiman. I'was
present in t{he:room because General
Cushman usually: asked me to-sit in
on his meetings.sWhen Mr. Hunt ar-
rived he said thathe wanted to talk.to
General Cu:nman‘ prxvatelv and I
cwithdrew. . R
¢ Later - that day‘ General Cushmian -
told me that Mr. Hunt has asked for :
some help. (of an unspecified nature), :
that he (General Cushman) had j

checked it .out. snd¥that -it was. all |

right, and*that*he had told Mr.  Hunt -,
to get-in touch with ‘e to obtain the -
assistance. Mr, Hunt called-me later .
_in ‘the day and:requested aid ‘in:ob-:
taining a physical disguise and “pocket
Jitter”.:documetation in alias to.assist !
himin. connectlon with an extremely
‘serfsitive project? which he could not
\:fmther -discuss, .and “which had: been :
approved by Mr. Ehrlichman. Under
these- c1rcumstances my presumption ,
FAS) ~that. the request must be 1eg1t1-f
-mate -and .proper... - 2
T then ‘contacted "Mr. . iacan; Actlng ’
Clnef of Technical” Sermces -Division, |
and -instructed -him “to. make arrange-
‘ments” for furnishing _a :physical dis-
‘gulse-and alias -documentation to }_an
Individual (Mr.<Hunt),- who™ had in-'
.gisted ‘that his-identity not-be known !
Ao the TSI - officers. T ewlaxned to
Mz, oy = :sthat the undertaking ‘was for
an extremely sensitive project “hlch

“had:-been’ redquested” by the  'White |

House, of ‘which-I ‘was:-not at hberty
to: desenbe further ‘and the nature:of:
which I was unaware, I also indicated -
that because ‘of the “sensitivity factor:
all the - requested support should be
handled by TS r

“When "Mr. " - it
Would be necessary for -a TSD ‘officer:
to” meest” the” subject before’ creatmg}
‘s disguise, ‘and_because Mr. Hunt. was’,
wnwilling | to come 1o the Headquarters
‘building * again®'I “arranged,:for® the
TSD: OfflLEI' ‘to” ‘meet M. Hunt who;
Was*t under an assumed name, 1n an -
regency safehouse I obtamed a kev§
‘tol-the . safehouse 'from the - Office - of -
JuI and passed 1t to ai

liever TSD “was' able to provide Mr, '
Hunt-{(who_dealt Swith them under the’,
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alias of “Mr. Edward”) ‘with'.a disgiiise"

‘and “alias’ documentatmﬁp}%%drpb

day' (23 July. 1971) T :
Follmvmrf “miy - con acts Wwith !
ofﬁcers T notLﬂed the. E:\ecutlve “Assise
‘tant to the DDP, Mr, . . :‘that-on the’
Instruction of: General Cushman I had
‘enlisted the. asmstance of TSD (which

was suooxdmate ‘{0 the Directorate for-

“Plans) in a prOJect for the Whife House

which® was said fo be- extremely sen-
sitive and “hose nature was - unl\nown
fo me.

- My next Lontact w1th Mr, Hunt was |

zi telenhone call from- him on 18 .Au-.
wust-1971 to a request that the- Agency
furhish a specifie secretary (who was
_named) for..a. temporary ‘assignment
‘6f between 30 and £0 davs Mr.-Hunt
“said that he" needed the secretary -to.
~work:on a highly. sensmve assignment
‘and zthat® Mr.” ‘John Ehrlichman? had
suigested. “that’ hé- ¢all General-Cush-
‘man. Mr.: Hunt said;that *he:did not
wanf: the young Nady’sDivision: Chief
to Lnow\that hewor: the White "House
was involved-in ‘the.request: Mr: Hunt
suggested. ;that; the . Director’s offme
should: 1mm9chate1y recall the young
lady - from -her: ssignment overseas
and explain-to -al}-concérned: ‘that she]
was:urgently: needed: for an-unspeci-
fied » special * assignment:. Mr. ~Hunt
‘againi-stressed.-thatl -White: House in-
‘volvementz should:.not: be mentioned:
After discussing the-case with General
Cushman- and-the: Office 'of Personnel
I informed Mr.-Hunt that the. Agency
would. ba. unw1lhnv :to-withdraw: the
seeretary: from - her.. ovezseas assign-

ment, ‘I.suggested Ithat if My, Hunt
would furnish us with-a statement of
his requirements we:might be able to)
-provide 'a -qualified secretary . from!
Headquarters. Mre."Hunt: replied “that
the individual he had requested was
the only ‘secretary -hé -would - accept
because’ of ‘the “loyalty: factor.” Mr.
Flunt said that he would discuss our

attitude with Mr. “Thrlichman and I

concern-and remarked:to Mriis

"or Release! 2005407/0dn: GIAFRDRS?f-

heard no. more of thxs partlcul'w mat-
ter, - o i .

© M1 . ... records. show that we wereJ
‘August 1971 regarding a new request]
again in contact by. telephone on 20i
August 1971 regarding- a new .request
from Mr. Hunt. for. a tape recordes
and. bumne>s cards in alias. Since therd
was nothmfr improper in this requesﬂ
and it was conSLstenL with my under
standmff'of the assistance . we’ wers;
authovized - to- gWe Mr.  Hunt,~ L 1n<l
structad Mr.” to proceed W1th this
assxstan ’ f l

'\Iy records s ow tnau Mr
me on. 26 August 1977 to expr ‘eSS, con-
cern ahout ‘additional- asmstan(,e that
had - been - requesfed by - Mr: Hunti. I
learned that Mr. Hunt had. mt:,oduced‘
-an unidentified associate-who had been!
given a.-disguise - and identification]
documents in alias. Mr. -Hunt had- also
on about 23 August requested and. re-
ceived -training .in- clandestine photog-
raphy -and ias-given. a camera .con-
cealed in a tobacco- pouch'in Lomleotmn\
with- a new assignment. Mr. .7 exd
pressed concern that Mr. Hunt/now
possessed -a consideradle amount ..of:
special materials. and proved For
concealed camera.was-a: partlcularly
sensitive item, I.agreed with Mr..

o s ha
e General Cushman on the mornmd of

E bdckstopped documentatlon ‘and sup-

- request. Mr. Hunt also -asked-that the
<~ Agency.arrange. 1o backstopa New

- ans answering service - there or by a
- hookup” which would permit : ‘the :New

. -ington.~Mr.

T:cans’ ‘and ‘that all Such. requests should
‘be referred to General. Cushmans of-;

Reléase 200807109t

Jthat|

Agency: materials-in domestic c landes-
tine-activity: L. told ‘Mr. - - that 1!
would .report  his. call promntly and| ~
gear: should not be given to Mr: Hunt‘
and his requests referred to the-Depu-i
ty Director’s- office. (It.should. -also be '
noted that General. CLshmanaiofﬁce
was 1n£ormed only -after the camera |
had-been:given-to. Mr. Hunat . ‘and his:
assocxate‘ ‘outfitted with a dlsvmae)
1 summanzed my comersatxon w1th
"«Ir. ..... inea‘memorandum for-General
Cushma:r and-gave it-to him-the: ne\:t
rnormncr {27 A;uvust) My Feovering.
_buc‘cshp ‘stated that Mr. Hunt's: latest
request>’raised - two swmf'cant prob-
lems. for” the: Agency. Mrr “Hunt: had
introduced“a stranger into- the picture |
‘without+ anysword .of . explanation to
"General® :Cushman from-the White
"House: T noted.that this unknown per-
s0n. ' Was now aware of “Agency support
“to’ Hunt* in~whatever he:-was: doing.- 1
also’ noted that Mr. Hunt's" poasessmn
and ‘use-“of Unigue cIandestme equip-

General“Cushman:and- recommendedj

909&@&%3@&&90@8@;&1& its support

7to*Mr,"Hunt’ ‘bécause’ he “was* ‘drawing:

2 ud into™ comprormsmg and ‘dangerous

~‘situation m -which’wes were ‘nat. au-;
obtain. guidance,.-and..that: adm‘cmnall

“thorized to-be’ engaged,ie;; iamhtatlnv’
domestlc ‘tlandéstine operatmns aga.ms*L
s 35 g

,sboke’_ito Mr Ehrhchman by telephone
at 1100 hours~on :27 Auffust “1971and!

““explaified “why' ‘CIA “¢ould “not” meet;
" Mr. Hunt's requests. ‘Geéneral Cushman:
j\_noted on.the buckslip that Mr. Ehrlich-i
. ‘man “indicated.he ‘would call. a halt to
W Mr “Hunt's. actwmes s

S informed “Mr.

* that; General’ "Cushiman’ had notlﬁed
" Mrs Ehrlxchman that. CI"; ‘eould not
~give addltlonal help to Mr. Hunt, that
.~TSD. should hot accepti any more re-
2q uests from Mr- Hunt, .and that T\Ir,

“Hunt should he- 1nstruc’ced to return;
+tlie sensitive materials from TSD. TSD:

- records :show_ “that-when” Mz Hunt
next contacted TSD personnel on 3L
Auvust 1971 he.’was adam mformed

ment (the disguised camera) in domeaw .

tie  activity .ot uncertam nature -also
“contained.. potential for - trouble:. My
buckslip©read: . “The Agency-could
suffer if its clandestine gear were dis-
“cavered (bemg) used in domestic secret
operations’ My buckslip- - continued

that T would instruct TSD to clear all ",

of Hunt's requests with the Deputy
Director’s: officeand recommend that

General Cushman. seek Mr.. Ehrlich-].7
man's assurance that Mr. Hunt's:*latest |

“caper” was 1e01t1mate (We-were still
operating”.on..the assumption that the
White House- project was proper but
fearad that Mr. Hunt had’ -exceeded
his authority) My buckslip ‘concluded|
that “Even then (if Alr. Ehrlichman;
validated Mr. Hunt’s requesty this does
not relieve the Agency from its vul-
nerability iE z\asocmted with domestic
clanoe:tme oneretwns adamst -\mxex

cwns ’ ) -
ven my memorandum to

27 August 1971 when’ ME ITTe a‘led‘

.:me again.to “report’ addltional 'trouble-

-some-requests from Mr ‘Hunt- on-the;
. previous day. Mr, I said that he was{
jnereasingly . concerned at’ the nature!
of. assistance: lequested Ty Mrc “Tunt.
“The ldatter: was now. pressing for fully

-port; including a driver’s. ‘license: and
-car rental credit cards in-alias.. Mr.2
said - that-he “had: turned: down: thls

York telephone number either’ through

~ York number to be answered in Wash-l
-said ~that thxs achon
- was- beyond’ hlS Division’s capabd1ty~

I told Mr. ... . that Mr. Hunt’s . latest;

“requests drew the Agency- .even: :fur-t

ther into the sensitive.area: -of dgmestic;
“clandestine- operations: against® Ameri-

"Hunt's requests shou
‘T reported  Mro .ok call‘promptly to !

Jan, old, acquaintance;: Howard
Hunt; has ‘been asked by the President:
o do “domie —specxal consultant work
2 "He may. be con-
tactmv <you. sometim in:'the .future

wanted you 4o

for some as:xstance i
know that he-was-in: fact doing soma
things™ “for” the Premdent ‘He - 13 a,
Iono t1me acquamtance w1th ihe - peo—
ple here ‘He may “wanf some “help. on .
computerﬁ runs.and._other: thmcs You

should: consnder -he--has pretty much
carte blanche R

_:EICETpta from anja)‘fzdam» bJ a CIA
employee doted. Feb, .5, 1974 ;D«ames
dele(:ed at request of the CLAT

Dlrectm Colby's: secretar},, :\Ilss .
came to my office on Monday morning
Feb.. 4,1974.-She.said that dr. Colby:
would lxke me to: go thraugh my files’
once more fo make certain that there:
were-no misplaced transcripts of con-;
versations which had been recorded im'
the -Office of the Depuiy Director of .
Central IntelligenceThe. recording of;
-yisitors’ conversations had been dona!
on-a very selective basis and.this prac-
tice-was discontinued - after. General
Cushman left CIA in- December 1971,

= During the- mormnCr o; Feb: 4, 1974
I went. through the papers in my safe’
in’ order to determine if any xm:,nlaeed
transcnpts of “conversations - were - 1o-
cated-there: At the bottom of" me seg-
ond - drawer were two- folders’ “of ma-
temal that contained-information used’
for-General Walters’ orientation brief-
ings -after hé- was “appointed "Députy
Director-of-=Central - Intelligence . in:
March 1972 Under:these briefing files-
I found a brown-folder containing ten:

Rbgsﬂ’ooigosmmmwm gnmarizing Gen-.
eral ..Cushman’s. te °pnone conversa-:

;with - members - of the White:
éontinued
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.House:staff in:1969,-1970 and 197’1‘ “In-
this folder was a sum & Fér Release 2005/07/01 : CIA-RDP91-00901R000700090033-9
Cushmaw’s 7" July. 1971, conversatmn
with, Mr. John - -Ehrlichman,

‘These stenographics™ notes m thls
folder included. summaries of.General
Cushman’s conversations with Dr. Kiss-
inger on leaks of intelligence- reports
ih. the press,-and.his request for an
analytical paper on Cambodia. There
were also conversations with other
White House officials on - intelligence
leaks and on requests for name checks
of foreigners. The conversations with
Dr.. Kissinger were on:top of the file
of. ten stenographic . notes . and. one
memorandum written by the CIA Gen-
eral- Counsel. The notes of General
Cushman's conversations with .- Mr.
Ehrlichman of 7" July 1971 was includ:
ed about two thirds of. the wa}r'down
in. the- file.. 1 had.looked:at. this file
in May. 1973 when Dr Schlesinger ra-
guested emplovees to. search. all files
for material ‘which: might have been
related to Howard Hunt and the Water-
gate affair. - At that.time-I noted.the
records: of the- conversauons with Dr.
Kissinger and others on matters which
were, completely unrelated {o-Water:
gate. I did not:see the single page item
on* General Cushman’s. conversation
with Mr.. Ehrlichman about - Howard
Hunt, and presumably, inadvertently
failed to uncover it when I was padmd
tnroudn these papers..

.The file of.sumwnary notes: of Gen-
eral Cushman’s telephone: : conversa-
tions was maintained by his secretary.
I usually did not see-them when they
were made because they were chiefly
used by the secretaries to clarify ques-
tions which might be- raised later. In
many cases, General Cushman proba-
b‘y did not see them either. In Decam-
Dber 1971 Miss .. - General Cushman’s
secretary, and ‘I -reviewed General
Cushman’s papers after he .left CIA
to become Marine Commandant. I de-
seided to retain only those pavers which
related to General Cushman's conver-
sations with mgmbers -of- thn Wthe
House “staff. . . -

57 -On.June-23; 1977‘ Mitehell,. \Iar~
dnn LaEJe and Dean attended a
meetm" in. \htchell’s CRP oifice.. T\fazr \
dian r"used the possxbxhty that smce,
‘the pemons arre:.ted were fo;mer CIA,
people the.CIA. should take -care OL 1ts1
own in furnlshmd their bail money: It!
was nuggested that Dean determlne 1£1

-CIA - aSsistance: could .be obtamed !
Mitchell ‘has testified that. to his bnsti
recolleetion the concept ‘of the: CIA’S’
‘providing: funds was not d1s5:ussed in
his presence. :
."8. Onor. befoxe June ')6 19:2 Jokn -
Ehrlichman told, CIA Deputy Director .
Vernon Walters that ' John Dean’would-
be Walters” “White: House contact on:
‘matters affecting “Watergate, On-June
26 or 27,1972 Dean miet. with Walters:.
and discussed the possibility of .‘using
the CIA to provide funda for the bail’
- and salaries of persons involved in"the-
break-in. at “the DNC headquarters )
Walters rejected the e ad For Release 2005/07/01 : CIA-RDP91-00901R000700090033-9
the morning of June- 28 2 Dean re--)
peated the-suggestion-to Walters that
the CIA - assist the persons arlebfed




